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1. (a) What is a company? Explain the

characteristics of a company in detail.

2+7=9

Or

(b) Distinguish between private company

and public company. 9
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2. (a) What do you understand by

Memorandum of Association? Mention

its clauses. 3+6=9

Or

(b) Distinguish between transfer and

transmission of share. How does

transfer of share take place in public

company? 3+6=9

3. (a) What do you mean by capital

management? Write a note on

borrowing power of companies. 2+7=9

Or

(b) Define debenture. Explain different

steps in issue of debenture. Write in

brief rights of debenture holder. 2+5+2=9

4. (a) Explain the power, duties and

responsibilities of the Managing

Director. 3+3+3=9

Or

(b) Define meeting. Discuss essentials for a

meeting. 2+7=9
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5. (a) What do you understand by winding-up

of a company? Write a note on

compulsory winding-up by tribunal. 3+6=9

Or

(b) Explain about majority powers and

minority rights. Distinguish between

majority powers and minority rights.

4+5=9
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1. State whether the following statements are True (T)
or False (F) by putting a Tick (3) mark : 1×5=5

(a) A private company cannot issue share warrants
payable to bearer.

( T / F )

(b) The power alteration of object clause is subject
to fulfilment of substantive and procedural
limits.

( T / F )
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(c) Debenture holder is the owner of the company.

( T / F )

(d) Once the minutes are signed by the Chairman, it 
can be altered.

( T / F )

(e) ‘Majority must prevail’ is the fundamental
principle of Company Law.

( T / F )

2. Tick (3) the correct answer in the brackets provided :
1×10=10

(a) A company incorporated by a Special Act of the
Parliament is

(i) registered company   (  )

(ii) chartered company   (  )

(iii) statutory company   (  )

(iv) All of the above    (  )

( 2 )

CL/BC–504/148



(b) Alteration of share capital is governed

(i) u/s 61 and 62   (  )

(ii) u/s 61   (  )

(iii) u/s 62  (  )

(iv) None of the above   (  )

(c) Articles of Association of company regulates

(i) objectives of company   (  )

(ii) scope of company   (  )

(iii) internal management   (  )

(iv) All of the above   (  )

(d) The authorized capital is also called as

(i) nominal capital   (  )

(ii) registered capital   (  )

(iii) issued capital   (  )

(iv) Both (i) and (ii)    (  )
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(e) NSDL stands for

(i) National Securities Depository
Limited   (  )

(ii) National Stock Depository
Limited   (  )

(iii) National Shares Depository
Limited  (  )

(iv) None of the above   (  )

(f) Under Section 179 of the 2013 Act, the powers of
the Board can be exercized by passing

(i) ordinary resolution   (  )

(ii) resolution at the Board Meeting   (  )

(iii) special resolution   (  )

(iv) All of the above   (  )

(g) The fixed charge is also called as

(i) floating charge   (  )

(ii) specific charge   (  )

(iii) Both (i) and (ii)   (  )

(iv) None of the  above   (  )
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(h) The gap between two AGMs must not be

(i) more than 9 months    (  )

(ii) more than 15 months   (  )

(iii) more than 6 months   (  )

(iv) None of the above   (  )

(i) For prevention of oppression, application can be
made to

(i) ROC   (  )

(ii) CLB   (  )

(iii) tribunal   (  )

(iv) All of the above   (  )

(j) Who among the following cannot file a petition for
winding-up?

(i) The company    (  )

(ii) Contributory   (  )

(iii) Registrar   (  )

(iv) Promoter   (  )

( 5 )
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3. Write short notes on the following : 2×5=10

(a) Government Company

( 6 )

CL/BC–504/148



(b) Statement in Lieu of Prospectus

( 7 )
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(c) Mortgage

( 8 )
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(d) Quorum

(e) Mismanagement
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